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Independent Auditors’ Report
of
Carpeting Jute Mills Ltd.
Opinion

We have audited the Financial Statements of “Carpeting Jute Mills Ltd.” which comprise the
Statement of Financial Position as on 30" June, 2022 and related the Statement of Manufacturing,
Trading and Profit (Loss) and Other Comprehensive Income, Changes in Equity and Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies,

In our opinion, the accompanying financial statements of the Company gives a true and fair view of the
financial position as on 30" June, 2022 and of its Statement of Manufacturing, Trading and Profil
(Loss) and Other Comprehensive Income, Changes in Equity and Cash Flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) as explained in note B and other
applicable laws and regulations,

Basis for Opinion

We conducted our audit in accordance with International Auditing Standards (IAS). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accoumants, Code of Ethics for Professional Accountants
(IESBA Code), We have fulfilled our other ethical responsibilities in accordance with the IESBA Code
and Institute of Chartered Accountants of Bangladesh (ICAB) Bye-Laws. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is respansible for the preparation and fair presentation of the financial statements of the
Company and also separate financial statement of the Company in accordance with IFRSs as explained
in note B and for such internal control as management determines is necessary to enable the preparation
of financigl statements that are free from material misstatement, whether due 1o fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but 1o do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
Process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee that an
audit conducted in sccordance with 1ASs will always detect a material misstatement when It exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with International Auditing Standards IASs, we exercise professional
Jjudgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.,

* Obtin an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances,

e Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the rules and regulations issued by regulatory authorities,
we also report the following:

4} We have oblained «ll the information and explanation which to the best of our knowledge and
belief were necessary for the purpose ol our audit and made due verification thereof;

b} In our opinion, proper books of account as required by law have been kept by the Company so
far us it appeared from our examination of those books.

¢} The Statement of Financial Position, Manufacturing, Trading and Profit {Loss) and Other
Comprehensive Income, Changes in Equity and Cash Flows dealt with by the report are in
agreement with the books of account and returns, and

d)  The expenditures incurred were for the purpose of the company's business for the year.

Dated, Dhaka.
12" February, 2023,
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Carpeting Jute Mills Ltd.

Rajghat, Jessore.
Statement P 022,
5 Notes/s Ampuni [=i'_l|_.j
SL#
skl hbicnl ch. 30.062022 [ 30.06.2021
Property & Assets :
A, Non Current Asscls :
Property, Plant & Equipment 1.00 475,664,482 581,050,882
[nvestment 2.00 1,150,000 1,150,000
Total Non Current Assels 976,814,482 952,200,882
B. Current Assefs :
Stock, Store & Spares 3.00 9,964,790 13,080,337
Diehtors 4.00 2,991,402 9.835.560
Due from BIMC Mills 5.00 49,911,930 56,836,217
Advance, Depasit & Pre-Payment f1.010) 19.256.280 1.904.917
Imterim Revenuwe support recelvable T.00 11.029.561 11,029,561
Cash & Bank Balance .00 15,636,920 8,874,184
Total Curremt Assets 108,790,883 101,570,776
. Profit & Loss Account Balance [ oo0 | 2,749.807,739 || 2,682,543, 818 |
Total Property & Assets : (A+B+C) 3835503, 108 I 3.766.355.475 I
Capital & Linbilities :
Authorized Capital | to.o0 | 20,000,000 || 20,000,000 |
D.  Sharcholders Equity & Loans :
Issuied, Subseribed & Paid-up Capital 11.00 7,500,000 7,500,000
Govi. Eguity Contribution 12.00 98,110,999 98,110,999
Reserves 13.00 913,341,859 018,380,259
Ciratuity Liobilities { Provision) 14.00 62,505,403 63.233.263
Long term Loun 15.00 2. 178,255,421 2,049.408.441
Total Sharcholders Equity & Loans 3.259,713.682 3,136,632,962
E.  Current Lishilities :
BIMC Current Account 16.00 479,984,285 447,240,948
Due to BIMC Mills 17.00 16,707,703 §.886,723
Linbilities for Goods 18,00 551,712 20,629,962
L.ighilities for Expenses 19.00 9081112 47,501,768
Liabilitics For other Finanee 20.00 21,907,783 24,080,051
Ciratuity Payable Account (Curment) 21.00 47,556,828 81,383,046
Total Current Liabilitics 575,789,423 629,722,513

Total Capital & Linbilities ; (D+E)

| 3.835,503,105 |

3,766,355,475 |

This 15 the Statement of Fimincial Position refeied i our separte.eéport of even date.
L L2 + F

[Mated, Dhaka.
12th February. 2023.

TR0, e |

2 U erTa TR

") Chartered Accountants

DVC: 23021 20684A5805920
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Carpeting Jute Mills Ltd.
Rajghat, Jessore.
Statement of Manufacturing, Trading & Profit/(Loss) and other Comprehensive Income

h June, 202

Y Amount (Tk.j
. Muten/ Last year
SL A | Purticulars ; B : Total
Sch. C.B.C YARN (30.06,2022) J0.06.2021
Lngame :
| _|Fercign Sales T2 - . * 4R.673.7600
2 [Local Sales 23,040 fl3,230 | 342416 2. 455 646 Bl 1 49353
3 | Toral Sales ! (1+2) 613,230 1. 842 416 2,455,646 54,715,713
4 |Subsidy 23i1) = - - 5679123
5 |Total Income ; {344} 613,230 1. 842416 2,455,640 60,394, 836
h r T
6 |Ckpening work-in-process 24.00 1,534,997 259, (0 1,793 897 1,793 997
7 [Raw Jute Consimed - - : 2
8 [Chargre on Raw Jute - - - -
9 [Other Direet Mmtenals Consumed - i = :
10 [Sub Totul : (6 10 5 1,534,997 155,000 1,793,997 1,793,997
11 [Closing Witk in Process 2400 - - - 1,793,997
12 | Towl Material Cost : (10-11) 1,534,997 254, (hM) 1,793 997 -
Comversion ost :
13 _[Cipening work-in-frocess 2400 457 453 [5T 317 ] (iR
14 |Wages + - - .
15 |Saluries 25 00 8. 716,991 20, 150,969 34, Ba7T 960 34,219 768
16 [Power/ Electngity 26.00 154,864 464,593 619,457 L Al6 542
1T {Fuel - - - -
18 [Repars & Maintenance 27.04) 449 71k 1449113 194 819 363 5T
19 [Deprecintion 28 00 B0 T61 000 348,000 1,248,000
20 |Insurnnee 29 [l 108,650 325 950 434,660 128 41K
21 |Oiher Factory Owverhead 3000 303587 i, 746 1.222.333 |36, 980
22 |Sab Total = {13 w21 9,850,290 28,419,683 38.299.973 39,612,064
23 |Closing Work-ii-process - - - HLE 804
24 [Total Conversion Cost : (12-23) 9,580,290 | 28,419,683 | 38,299,973 39,003,260
25 |Cost of Production : (12+24) 11,415,287 | 28,678,683 | 40,003,970 39,003,260
26 |Opening Stock ol Finished Coods - - - 32,943 BRO
T | Cost of Gooals Available for Sales @ (25+26) 11,415,287 IN.6TH.6HY 40,093,970 91947, 140
W |[Closing Siock of Finished Goods 5 - - -
10 Tatsl Cost of Sales : (27-28) 11,415,287 IK.674.681 40,193,970 91,947,140
I | Admmmistrative Expenses 31.0H1 363,634 I 04k B4 1,454 S28 4,638,316
31 [Selling Expenses 3200 35,244 114,732 152976 2348, 0
32 [Total Operating expenses : (29 to 31) 11,417,165 24,884,309 41,700,474 49,129,523
13 |Operating Profit){Loss) - (5-32) (11,203,935)]  (28,041,893)| (39,245 828) (38,704,686)
MAES § F z
34 Nioterest £ Cash Credin) = = E 5
35 |Interest on Banpladesh Bank Loan 3300 1,185,746 3,557,238 4,742,984 S 2E7 B34
16 | Total Interest = (34+35) 1.185,746 3,557,234 4,742,984 5 IRT.8M
37 | Total ProfinLoss) : (33-36) (12 I89681) (31,599,131)] (43,988,812} (44,022 220 |
18 INon-Operating Inonmne MLKLT M 92585 Ui 123,402 -
1 [Net Profithl.oss) : (37+38) (12358864)]  (31,506,546)] (43 .465410) {44,022 520}

T

This is the Stifément n:t’Mm;f“';'minE T'ruding and Hﬂli!ml_'&ﬁ_@ﬂt’lﬂr Comnpreiensive Income reforred (o im our separle repi of
: evely tane 0T o -

Dated. Dhaka
121h February, 2023

Chartered Accountants
DVC: 2302120684 A5805920
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Carpeting Jute Mills Ltd.

Rajghat, Jessore.
Statement of Manufacturing, Trading & Profit|{Loss) and other Comprehensive Income
fur the yvear ended une, 2022.
Nutes! Amount T (In Lac.) Last year
8L # |Particulars Sch, CRC | YARN 'r’ Total _ﬂﬁﬂ._._.
I_|Foreign Sales 22.00 - - - 48674
2 [Local Sales 23.00 6.13 18.42 24 56 6l 42
3 | Total Sales : (1+2) 6.13 18.42 24,56 S47.16
1 [Subsidy 23(1) - - : 56.79
5 |Total Income : (344) 6.3 1842 21456 (13,95
b |Opening work-1n-process 24.00 1535 159 1754 17.94
7 |Raw Jule Conaumed 25,00 - = - H
% |Charge on Raw lae 26,00 = - = k
] l}ﬂl:r__f.'ljin't Miiteriils Consumed 27.00 - - . 3
10 |Sub Total (6 1o %) 1535 2.59 17.94 17.94
11 |Clesing Work mn Process 24.00 - . . 1794
12 |Total Muterial Cosi : (10 -11) |535 2.59 1754 {00}
i i t:
13 |Opening work-in-process 24.00 4.57 1.51 .08 6.09
T4 |Wapes 28,00 - : 3 x
15 |Salmnc 29.00 87.17 261 .51 48 64 34220
it |Power Flectricity 30,00 1.55 4.45 6,19 14.07
17 [Fuel 3100 - - = .
I8 |Repars & Mainienonce 3200 0.50 1.49 199 364
19 |Depreciation 33.00 087 1.61 348 1248
20 |Insnranoe 3400 1.8 116 435 T7.28
21 |Other Factory Cheerhend 35.00 .06 917 120 1037
22 [Sub Totul : (13 10 21) G480 284.20 35300 396.12
23 E‘._Eing Wark-in-process 2400 - - H 1013
4 [Total Conversion Cast : {22-23) 9880 ln.";n A83.00 J00.03
25 |Cosi of Production @ (12+24) 114,18 186,79 A00, 94 39,003,040
16 |Opening Steck af Finished Cloods 3900 - - - 529.44
27 | Cost of Gomils Aviellalle for Seles : (254246) 114.15 286,79 40094 919.47
18 [Cloging Stock of Finished Goods 39,00 - - . =
20 [Total Cost ol Sales : (27-28) 114,15 236,79 400,94 91947
N | Admmistrativie Expenses 300 164 10.91 1433 df34
31 |Seliing Expenses 37.00 .38 1.15 1.53 2548
31 | Total Dperating expenses ; (29 10 31) 1817 298 84 417.01 991,30
33 |Operating Profiif{lLoss) : (5-32) {112.04) (2801.42) [392.446) (IRT_35)
Financinl Eapenses :
34 |lnterest {Cash Credin) - - - = x
35 linterest ¢ Banglidesh Bank | oan 3800 1185 3557 47.43 51.58
36 |Tulnl Iniereat : (34+35) E 3557 47,43 5188
37_|Totsl Profiti{Lesy) : (33-36) (123.90) (315.99) (439.89) (440.23)
38 |Nom-Operating Incime 031 0.93 1.23 -
39 |Net Profity Loss) : (37+38) (123.5%) (315.07) (438.65) {440.23)

This is the Statement of Manufaciurng Trading & ProfitLoss) and other Comprehensive Income referred 1o In our separate repor
of even dute, .

Dinted, Crhaka,
12th Februnry, 2023,
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Carpeting Jute Mills Ltd.
j I

Rajghat, Jessore.
Statement of n Equ ded 30th June, 20
i

Piirticulurs Share Cupital an‘i‘:ﬁ:‘:m Capital Reserve| P/ A/C Total

Balance us on 01.07.2021 7,500,000 98,110,999 918,380,259 (2,682 583,818) (1,658,592, 560)
Depreciaion on Re- )

AU - {5,038,400) - (5,038,400
Prior venr Adjustmenn - - - (23,448.512) (23.448.512)
Profit & Loss A/C - . - (43, B65,410) (438654109
Total 7,500,000 95110999 | 913,341,859 | (2,749,897,740) {1,730,944,582)

This is the Staternent of Chiunges in Equity referred to in our separate report of even dme.

Chartered Accountants

Dated, Dhoka
12th Februnry, 2023,
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Carpeting Jute Mills Ltd.

Rajghat, Jessore.
Statement of Cash Flows for the vear ended 30th June, 2022,
SL# |Particulars amuumt (o)
2021-2022 2020-2021

A. |Cash Flow from Operating Activities :
Met Profiv{Loss) for the year (438654100 (44,022,520)
Prior year Adjustment (23.448,512) (555.022,332)
Total (67313,921) (599,044,852)
Increase/Decrease in Current Assels :
Stock & Stores 3,125,547 140,944,344
Debtors 6,844,158 15,741,226
Due from BIMC Mills 6,924,286 .
Advance Deposit & Pre-payments (17,351,363) 10,133,476
Depreciation 348,000 1,248,000
Tatal (109372) 168,067,046

ease/Decrease in Current Liabilities :

Due 1o BIMC Mills T.E20,980 4,083 B68
Liabilities for Goods (20,078,250) (2,936,121)
Linbilities for Expenses (38.420,656) 39,979 568
BIMC Current Account 33,428,679 2,290,742
Girntuity Liability { Provision) (7278607 (16,262,977}
Gratuity Payable Account({Current) (34,511.575) (53,753,124)
Total (52,488,682) (26,598,046)
Total Net Cash used by Operating Activities: (52,598,054) 141,469,000

B. |[Cuash Flow lmom Investing Activities :
Addition of Non Current Assels - -
Total Net Cash used by Investing Activities : -

C. |Cash Flow from Financing Activities :
Liahbilities for Cher Finance (2,172,268) (76,900, 195)
Leng Term Loan 128 846 980 531,978,052
Total Net Cash provided by Financing Activities : 126,674,712 455,077 857
Net Cash Inflow/Outflow : (A+B+C) 6,762,736 (2,497,995)
Cash & Bank Balance at the beginning of the year 8.874,184 11,372,179
Cash & Bank Balance at the ending of the year 15,636,920 B.874,184

This is the Statement of Cash Flows referred to in our separate report of even date.

1:.'\-".::"1.""“I .-. -
7 & : :
*| OHAKA | *

A &/ Chartered Accountants
.'1; =

Dated, Dhaka.
[2th February, 2023. .
LT DV : 2302120684A5805920
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Carpeting Jute Mills Ltd.
Rajghat, Jessore,
Statement of Quanti h n 30th June, 202
As on 30.06.2022 Cumulative
Particulars ; R
1M(f';l':'n]- g:t?rnut:: Totnl {nﬁ:;ﬂ m?ﬁ]:) e
Weaving Production - - . = a -
Materials :
Opening Work-in-process 2.0 342 2762 230 5.42 27462
Equivalent Production - - - - - .
Sub-Total 12.20 542 27.62 22.20 542 27.62
Closing Waork-in-process - - . - - -
Baled Production 11.20 542 17.62 .20 542 27.62
|Conversion Cost &
Opening Works-in-process 16,63 4.06 20.71 16.65 4.06 20.71
Equivalent Production - B - = B 2
Sub-Total 16.65 4.06 20.M1 16.65 4.06 20.71
Closing Work-in-process - - - - -
Opening Stock of Finished Goods - - - - - -
Geods Available for Sale 16.65 4.06 0.71 16,65 4.06 20.71
Cloging Stock of Finished Goods - - - - - -
Local Sale 1665 4.06 20.71 16.65 406 2071
Foreign Sale . * - - - -
Total Sale 16.65 4.06 0.7 16.65 4.06 20.71
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Carpeting Jute Mills Ltd.
Balshul. lesiors:
kol Fi ‘ led 30th June, 2022

Cuml Deprecintiom on Original Cos
Ttk
SL# | Particalars Original Cost | Cont afier | Coat ason nﬁE..”- Total s on Hevalusiion nua uma..“._.ﬁ-m | Opening2s on | Charged during | Total as on
10162017 tmpairmens  [30,06,2022 _..nanﬂ 0, e 22 ’ 01072021 the year 3004, 1022
1 3 3 ] 3 f{4: %) 7 B=(6+T) @ 10 115+ 10)
| |Land 355379 560279 359279 59T TER. 191412 TRE 330 0% .
1 |Land Developmen: 30,000 40,000 40,000 40,000 a84,914 1,024,814
3 ._wE-h_:h & Oiher Constroction 6,937,653 6937 ASS 6,957,455 6,537,683 95 E00,510 102,750, 185 = - -
4 {Pland, Machinery & Equipment bl 851479 b1 851 4TH bl 851 ATY & B3] 4Ty 59,485,491 121336572 3. 44 000 J4E 000 4,062 000
§ |Fumiture & Fixhire 417,566 417,566 417,566 417,566 233,14 649,700 = . .
6 | Vehiche: EXLRA 1 536,000 2,536,000 2 538,000 - 150 D00 -
T |Sundry Asssis 141.578 141,978 141,978 141 57E 3 4T7 262 3,619 340 -
3 |Biotogical Assers [Tress) . - - . 14,671,000 14,671,000 - - -
Total 3,665,025 71,381,057 TLIRI,U57 T2, 180,947 18461915 1,AK8S, 146,842 3,744,000 148,000 4,02, 100
Dhepreciation on Hevaluntion Cost Total Depreciution Written Dawn Valae
5L = | Partculars Opening ason | Charged Tutsl 31 om : : ‘Total Assets na
0LO7.2021  |during the year]  31.06.2022 For the year |  Cumuiative Orighual Coxt Revaluation om 0.06.1817
[F] i3 Ia 15=13+14 I6=(00E0d} | 1T=(11414) 181611} T 7-15] 20={18+15)
1 |Land - - - 359079 THE 18] 812 &R, 250,59
3 Lwnid Development " < N - . 40,000 984914 | 024 814
3 |Building & Dther Conatruttion 133,600 3400 192,000 38 400 192,000 6917 655 93,628,510 102,566,165
4 |Plont, Machinery & Equipsment 50, 198,400 5,000,000 S5, 198400 3,348,000 59 290,400 37759479 4,187,093 &2.(46,572
5 |Fumiture & Fioiures - - - = 417,588 pLyRR]] 649,700
A |Vehicles 2,435,000 - 2.836,000
T |Sussiry Asaets 141,578 5,477,262 3409 240
f  |Biclogical Assels | Trecs | - - - - - 14,671 000 14.57) 000
Tousi 0,352,000 5,038,400 55,341 5,356, 4 59,482,400 8,151,957 0T ATLSES TS, 04,452
NI 1 The above Asscts included Asscts record from of close Adamiee Jute Mills Led.
Cost Depreciation
Sl # | Particulars Original Cost . Wikties Sewry
ns om 01072y | Additions! during the year Cast as on 30.06.12 Opening ai on 01.07.21 During the year Tl Value
|| Plams Machinery & Eguipment §278.130 5721300 331 600 1,072 900 1305730 |
Total W, 270,130 S.72L.000 351,600 &,072,900 2,205,230




MASUD ALTAF & CO.

Chartered Accountants
Carpeting Jute Mills Ltd.
Raijghat, Jessore.
N the Fin Sta ar the edl 3ih J

nting Policies :
Presentation of Annual Accounts :
The accounts have been prepared under historical cost convention subject to following exceplions.

Revaluation of Non-Current Assels :

The Fixed Assets of the Company [irst time Re-valuation ware made in the year 1992:93 and 2nd time Re-valuation
ware mude in the year 2016-2017 have been revalued on the basis of replacement cost in terms of BRIMC directives
vide in their fetter no.24.04.0000,306.18.001.18-30, dated 09.04.2019. The principles followed and the faclors
considered for estimating replocement cost of the Nixed aesets are summarized below ¢

Land : Lecation - wise prevailing land price.

Other Assets : On estimated basis considering the present conditions and prevailing market price of similar jtems of
nssels, Net caring value of the wssels revalued on 30th June, 2017 are re-stated of replacement cost less aceumulated
depreciation up o 30th June, 2017 computed straight line method on estimated useful lives of the nssets,

Provision for Depreciation on Fixed Assets : Depreciation on Fixed Assets has been charged on as per BIMC guide
fime.

Val n_of Closing Stock : The basis of valuation of clasing stock are as per instruction of BIMC,

Stock of Finished Goods : There are no Fifinished Goods in the Mill
Unsold poods : Avcost or net market price which ever is fower.
In trunsit : Net FOB price

Shuteut Stock - 50% of the export value,

Thread Wistnges Stock : There are no Thread wastage in the Mill

Cuddis Stock * AL 25% of Jute cutting a3 on 30th June, 2019,

Stivres aned Spures Al cost on average price.

Raw Jute A weighted avernge of holding cost plus charges on Raw Jute including podown rents,
insurance ele.

Work in Process : There are no work in process the Mill

Foreign Currency Transiation : Fareign currency balances under IDA (RAH) Scheme have been transinted into tka
it the rate prevailing on the balance sheet date,

Figures in the Accounts : Figures hive been rounded off 1o the nearest tka,

Previous yeur's figure have been rearranged 1o conform to current years presentation.




